What is Driving Higher Electricity Prices?
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Projected Industrial Electricity Prices

(Nominal ¢ per kWh)
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2 Source: EIA 2013 Annual Energy Outlook Early Release.



What Determines the Price?

Adjusted Test Year Costs

Rate =
e Adjusted Test Year Sales
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What Drives Electricity Costs?

® Fuel & Purchased Power © Investment O&M + Other Taxes
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Fuel & Purchased Power

| Energy Mix ‘ ‘ Technology ‘

» Existing Fleet
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How Old is the
Existing Generation Fleet?

Coal: Coal: Nuclear Gas: Gas Peakers Wind
Uncontrolled Controlled Combined
Cycle
Source: SNL Financial /’7
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How Efficient I1s Generation?

(Btu per MWh)

Coal Nuclear Gas: Peaker Gas: CHP/Cogen
Combined
Cycle

Source: EIA-923 Schedules.
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What Type of Generation

IS Needed?

Resource Requirements are determined by customer load shape

ENTERGY SYSTEM HOURLY LOAD
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Chronological Hours (One Year)

GENERATION CAPACITY REQUIREMENTS

Load Following

Base Load

Load Duration Curve Rearranges Hourly Load
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Capacity Retirements
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9 Source: NERC 2012 Long-Term Reliability Assessment.



